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19 COVID Lessons and a
Social Contract
for Resilience
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COVID as Naked Swimmer Moment and Trend Accelerator M’
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Diversity, Flexibility, Growth, and Resilience m
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“A social contract that boosts inclusive growth

stabilizes the social contract.”
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Implementing Social Contract

= Social Norms

"= Government enforcements

= Markets



Temporary or permanent shift? m’
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What changes people’s behavior (social distancing):

COVID Fear
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Lecture : une case correspond au taux d'incidence pour une tranche d'age (a lire & gauche) et & une date donnée (a lire en bas).
Du rouge correspond & un taux d'incidence élevé. Date : 24 novembre - Source : covidtracker.fr - Données : Santé publique France




llusory Health-Wealth Trade-oft

starts as a crisis of the rich

to the poor
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Cost of testing/vaccines tiny compared to lockdown

parallel (redundancy)
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The Future of Globalization (Slowabilization)

Reliable/sustainable
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How Great Powers Compete Economically
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Global Financial Crisis — just avoided in March 2020 m
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Flows during EME stress episodes
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Source: National sources via Bloomberg.

Episode start dates: September 8, 2008 for Global Financial Crisis,
May 22, 2013 for Taper Tantrum, July 26, 2015 for China Scare,
and January 21, 2020 for COVID-19.

Excludes China. See panel 1 for list of countries included.




Public debt and interest burden m’
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U.S. Public Debt as a Percent of GDP
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Tail/Trap Risk: “Inflation whipsaw”

inflation
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Innovation boost
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COVID as inequality enhancer m’
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Black Americans make up 12.5% of the U.S. population
but account for 22.4% of COVID-19 deaths

Shares of population vs. shares of COVID-19 deaths, by race
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2020 1s not 2008

2008 2020
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